| CHATFIELD ENGINEERS, PC. 2800 Dewey Avenue » Rochester, New York 14616
(585) 227-6040 « Fax (585) 227-4233

| April 10, 2013 CE #10-977

Supervisor Robert Crnkovich

. and Town Board Members

. Town of Byron

| 7028 Route 237, P.O. Box 9
~ Byron, NY 14422

. RE: Town of Byron Water Areas of Service within the Town
' Dear Supervisor Crnkovich and Town Board Members:

As per your request, we have prepared updated preliminary cost estimates for
additional areas of service within the Town of Byron. We have attached to this letter
a copy of the various areas of service with various funding scenarios to consider.

The process of obtaining public water for areas within the Town is sometimes
misunderstood by residents, often times based upon what they read about in the
. local newspapers and what they may hear or perceive from discussions with various
 parties. I have prepared a handout with general information pertaining to the
. completion of Water Projects and have attached it to this letter.

I will be present at the April 10, 2013 Town Board Meeting to discuss the general
process of completing water projects and to discuss the preliminary cost estimates
prepared to date.

As a follow up to my attendance at the Town Board Meeting, I suggest that you
consider holding an informational meeting with the residents of the Town to discuss
this matter in detail. I would be glad to make a presentation at that meeting also.

Should you have any questions regarding the technical details of this project, please
do not hesitate to contact me.

aul R. Chatfield, P.E.

Copies by Email with Enclosures to:
Debra Buck-Leaton, Town Clerk
George Heins, Town Highway Superintendent
Paul Boylan, Town Attorney
Stu Brown, Stuart I. Brown Associates
Bill Reemtsen, Stuart I. Brown Associates
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TOWN OF BYRON
GENERAL PROCESS FOR CREATION OF WATER DISTRICTS: FORMATION TO COMPLETION

The Residents may either petition the Town to Form the Water District or the
Town may proceed with District Formation under Article 12A of Town Law or
proceed with formation of a Water Improvement Benefit Area under Article 12C
of Town Law. The general steps to be followed are summarized as follows:

Preliminary Study:
Evaluate potential service areas and review alternatives.
Preparation of preliminary cost estimates.
Determine feasibility of project.

Public Information Meeting:
Present the findings/costs to the residents
Discussion of the water district formation process.
Review of the projected schedule.
Determine the support of the residents.

Potential Grants:
USDA Rural Development (most likely source of grants IF income eligible).
NYS Office of Small Cities Grant Program (Formerly HUD Grants).
NYS EFC Drinking Water State Revolving Fund (DWSRF)

Low Interest Loans:
USDA Rural Development (interest rate is based upon income).
NYS EFC Drinking Water State Revolving Fund (DWSRF).
Municipal Bonds.

Form Water District:
Prepare Water District Boundary Map & Description.
Prepare Engineering Report and cost estimate.
Determine billable units, hardships, exemptions and maximum annual cost.
Public Hearing for Water District or Benefit Area creation.
Town Attorney to prepare the “legal petition” for distribution by the residents.

NYS Comptrollers Approval:
Threshold $685/year including water use (2013).
Higher annual cost requires approval for NYS.
Application Process is time consuming.

Contract Documents:
Prepare Plans & Specifications for completion of the Project.

Approvals & Easements:
Local Health Department Approval
NYS DEC - Wetlands, environmentally sensitive areas, streams.
NYS DEC - Water Supply Permit.
State Environmental Quality Review - SEQR Process.
State Office of Parks and Historic Preservation. (If Applicable)
US Dept. of Army - Streams, erosion, water protection. (If Applicable)
NYS Agriculture & Markets (Notices of Intent).
NYS DOT and County Highway Departments.
Water Supply Agreements with supplier (If Applicable).
Obtain Easements from Property Owners.

MCWA Approval. Ci
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Bidding Phase
Construction Phase
Project Closeout

Homeowners Responsibility:
Install Water Service.
~From road R.O.W. to house
-Varies based upon site, length, etc.
-Approx $10-15 per foot
Separate from well supply and Internal Plumbing Changes.

Purchase Water (average single family home use 60,000 - 80,000 gallons/yr).

Advantages of a Public Water System:
Consistent Quality.
Consistent Quantity.
Increased Fire Protection.
Lower Homeowners (fire) Insurance Rate (average 5-15%).
Increased Property Values.
Enhanced marketability of property when property is put up for sale.
No automatic increase in property taxes.
Less worry about water supply.
Eliminate costs associated with private wells, as follows:
Electricity
Replacement of Pumps
Replacement of Well
Replacement of water softeners, chemicals, appliances and fixtures
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Common Questions & Answers relating to Water Projects
If I don't want the water, will I have to pay for it?

» Only those properties that are in the district/benefit area will have to pay for
debt, but if you don't hook-up you will not have to pay for water.

Will the Project raise my assessment?

» No, your assessment does not change. Your tax bill will include a separate water
district or benefit area charge. Property value may increase, but assessment is
based upon sales, not due to water supply.

If I don't hook-up immediately, can I hook in later?
» Yes, but you will have to pay a tap-in fee.
Will I have an opportunity to vote on Creation of the Water District?

» If the district or benefit area was formed by a legal petition, then no vote would
be held since the legal petition would essentially serve as the vote. A district
formed by petition requires greater than 50% signature by the owners of
residential properties and total assessed valuation.

» However, if the district or benefit area is formed by the Town Board, a petition by
at least 5% of the property owners could bring the district or benefit area to a
vote. It would then take a majority (greater than 50% voters) to form the water
district or benefit area. Each person on a deed gets a vote. If you are on more
than one property you still have only get one vote. If the property is owned by a
corporation, the entity gets one vote.

What are the basic steps necessary to receive funding from USDA RD?

» Determine Income from either the published data or by preparing Income
Surveys. NOTE: Due to the Town of Byron’s MHI being so high, it is
imperative for the Town to undertake income surveys of each area
proposed for service, otherwise the Town will likely NOT get any
financial assistance from USDA RD (grant or loans).

» Refer to the USDA RD Community Program handouts regarding income eligibility,
amount of grants available and interest rates (both based upon income levels).

» Town to authorize the Town Engineer to prepare the Map, Plan and Report.

» Town to authorize the grant writer to prepare the Initial Application for Funding
to USDA RD. This step includes completion of the Environmental Review Process
(SEQR/NEPA).

» USDA RD to provide a determination of funding estimate to the Town.

» Town to authorize the Town Attorney to prepare the ‘“legal petition” for
distribution to the residents and to create the Water Dijstrict.

» Town to authorize the grant writer to prepare the full application to USDA RD for

funding. The Final Application includes the legal creation of the district and the
Bond Resolution.
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» USDA RD to issue the Letter of Conditions (LOC) to the Town, outlining the grant
amount (if any) and the terms of the loan (interest rate and duration).

» Town, along with their professionals, complete the necessary tasks outlined in
the LOC.

» USDA RD authorizes the Project for Bids.
» Construction to take place.
» Project completed and closed out.
What is the Median Household Income (MHI) for the Town of Byron?

The Town of Byron published MHI is $64,516, which would be considered as "Market
Rate” according to USDA Rural Development. With such a high MHI, it is unlikely
that the Town of Byron would be able to receive any loan money, therefore
an income survey is highly recommended.

What is the duration that an income survey is good for?
Typically, income surveys are valid for a two (2) year period.

What is the difference between an “informal petition” and a “legal
petition”?

An “informal petition” is generally a request that comes before the Town Board by
residents in a specific area that lets the Town Board know that residents in that area
are interested in the Town pursuing public water or that they want water.

A "legal petition” is prepared by the Town Attorney after the Town Engineer
prepares the "Map, Plan and Report”. The Town Assessor will provide information to
the Town Attorney to be used in preparation of the petition. The legal petition
generally includes a description of the Project, Total Maximum Project Cost,
estimated annual costs to the typical homeowner, method of financing, etc. Once
the “legal petition” has been prepared by the Town Attorney, the petition will be
provided to a small group of residents who will circulate the petition and get the
requisite number of signatures.

Why is the Town of Byron required to use Ductile Iron Pipe (DIP) in lieu of
Poly Vinyl Chloride (PVC) pipe, when PVC pipe is much cheaper?

Currently the Town of Byron has a "Retail Lease Agreement” with the Monroe County
Water Authority (MCWA). The current agreement requires that any water system
improvements taken on by the Town of Byron comply with the Design Standards of
the MCWA. The current MCWA Design Standard for water main pipe is ductile iron
pipe. If the Town would like use another pipe material, such as PVC pipe, a "Retail
Lease Agreement Amendment” would have to be executed. At that point if the Town
chose to use a material that did not meet their standards, then the Town would be
responsible for the future repairs and replacement of those lines.

How long will the process take to get water?

Depending upon the affordability of the project and the desire for water by th
residents, the typical time frame would be from 2-5 years for completion.
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JOB

CHATFIELD ENGINEERS, P.C. SHEET NO. OF
2800 Dewey Avenue
ROCHESTER, NEW YORK 14616 CALGULATED BY DATE
Phone (585) 227-6040 CHECKED BY DATE
FAX {585) 227-4233
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City of Batavia $37,522 $3,637
Town of Alabama $54,476 $6,635
Town of Alexander N\ 556,719 $4,464
Town of Batavla $48,598 53,428
Town of Bergen $56,854 $3,390
Town of Bethany $58,214 48,884
Town of Byron $64,516 $6,747
Town of Darlen $56,582 $4,347
Town of Elba $57,5598 45,505
Town of Le Roy $51,510
Town of Qakfield 544,870 $4,572
Town of Pavilion 562,321 $6,900
Town of Pembrake 548,958 $7,081
Town of Stafford $63,229 512,319
Tonawanda indian Reservation $28,472 $8,064
Village of Alexander $54,318 57,287
Village of Bergen 548,833 S8,800
Village of Corfu $50,845 92,070
Village of Elba 560,875 $10,0602
Village of Le Roy $44,500 45,522
Village of Oakfleld $43,688 54,670
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USDA male 747
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United States Department of Agricuiture -W—
Rural Development
Estimated Annual Costs For Water / Wastewater Projects

The following tables may be used as an estimate for target costs per Equivalent Dwelling Unit (EDU), in order to
determine potential funding, based on Median Houschold Income (MHI), These arc average costs based on
projects USDA - Rural Development has previousty funded. Actual target costs per EDU are determined from
similar system costs of communities in that region of the state,

Town
MHi % of MHI Monthly Cost/EDU Annual Cost/EDU
$ 25,000 or less 1.35% $ 28.20 $ 340
$ 30,000 1.40% ' $ 35.00 $ 420
$ 35,000 1.45% $ 42.30 3 510
$ 40,000 1.50% 3 50.00 $ 600
3 45,000 1.55% $ 58.20 3 700
$ 50,000 1.60% 3 66,70 $ 800
$ 55,000 1.65% $ 75.70 5 910
L 60,000 or more 1,70% $ 85.00 $ 1,020
Village
MHI Y of MHI Monthly Cost/EDU Annual Cost/EDU
$ 25,000 orless 1.10% $ 23.00 3 280
$ 30,000 1.15% $ 28.80 3 350
$ 35,000 1.20% $ 35.00 3 420
5 40,000 1.25% $ 41.70 $ 500
§ 45,000 1,.30% 3 48.80 5 520
$ 50,000 1.35% $ 56.30 $ 680
$ 55,000 1.40% $ 64.20 $ 770
$ 60,000 or more 1.50% $ 75.00 $ 900
Notes:

1. Maximum grant caps are as follows:
Poverty Rate - 75% of total project costs up to a maximum of $750,000.

Intermediate Rate - 45% of total project costs up to a maximum of $500,000.
Market Rate - Grants not available.

2. All percentages / costs shown above are estimates. Actual percentages / costs will be determined by USDA -
Rural Development based on actual similar system costs.

3, The cost per EDU includes new debt service, existing debt service, short lived asset reserve, and operating and
maintenance expenses.

4. The number of EDUs for a Village / Town are calculated using USDA - Rural Development, Form A.

Revised 1/13
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e
Development
United States Department of Agriculture

MART 5 2013 Rural Development

TO: State Directors
Area Directors
Area Specialists

ATTN: Utilities Program Diw})l}L

FROM: John C. Padaling
Acting Adminis
Rural Utilities S8

SUBJECT: Interest Rate Changes for Water and Waste Disposal Loans

Language in the Consolidated Farm and Rural Development Act requires that the poverty rate
and the intermediate rate be determined based on the approval date of the loan. For those loans
approved on or after May 23, 2008, the poverty rate will be set at 60 percent of the market rate
and the intermediate rate set at 80 percent of the market rate, adjusted to the nearest one-eighth
of one percent. Following are the new interest rates for water and waste disposal loans approved
on or after May 23, 2008:

D i

Poverty Line...increased to.......2.125%
Intermediate...increased to ....... 2.750%
Market............ increased to ......3.500%

For loans approved but not closed on or before May 22, 2008, the poverty rate will remain fixed
at 4.500 percent and the intermediate rate will continue to be set at one-half of the difference
between the poverty line rate and the market rate. Following are the new interest rates for water
and waste disposal loans approved on or before May 22, 2008:

Poverty Line...increased to........4.500%

Intermediate...increased to........ 4.000%

Market............ increased to........ 3.500%
EXPIRATION DATE;: FILING INSTRUCTIONS:
June 30, 2013 Administrative/Other Programs

For this quarter, all loans approved or obligated before May 22, 2008 may be obligated at the
lower market rate. These rates will be effective from April 1, 2013, through
June 30, 2013.

1400 Independence Ave, S.W. - Washington DC 20250-0700
Web: http:/lwww.rurdev.usda.gov

Commilied to the future of rural communities.
“USDA Is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights,
1400 Independence Avenus, S.W., Washinglon, DC 20250-8410 or call (800) 795-3272 (Voice) or (202) 720-6382 (TDD).
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